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SUBJECT: DOLLAR BONDS AND IBRD 
REE: BUCHAREST 2603 

1 . BRITISH AMBASSADOR HAS TOLD US THAT BULLARD VISIT, 
DESPITE EARLIER HOPES, TURNED OUT TO BE HIGHLY UN- 
SATISEACTORY. SINCE BRITISH, UNLIKE OURSELVES, HAD 
NEVER HAD GOVERNMENTAL CLAIMS SETTLEMENT, DISCUSSION 
HAS FOCUSED BOTH ON TOTAL AMOUNT INVOLVED AS WELL AS 
PERCENTAGE OF SETTLEMENT. ROMANIANS OFEERED TO IN- 
CREASE THEIR EARLIER PROPOSAL FROM ONE MILLION TO 

1.5 MILLION POUNDS, WHICH WITH 8 MILLION VALUE THEY 
PUT ON ROMANIAN ASSETS UK HAD UNILATERALLY DIS- 
TRIBUTED IN LATE 1940'S, MAKES UP FORTY PERCENT OF 
UK CLAIMS (AGAIN ROMANIAN EVALUATION). UK ESTIMATE 
OF THEIR CLAIMS IS SUBSTANTIALLY HIGHER AND SO 
ROMANIAN OEFER CONSIDERED UNACCEPTABLE. 

2. BRITISH EMBASSY NOW WAITING FURTHER INSTRUCTIONS 
FROM LONDON. 

BARNES 
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